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Chairman's Report

In compl iance with the rules and guidel ines on Disclosure issued by the Capital  Market
Authori ty vide their  administrat ive decision No. 1/2009 dated l-8th june 2009, Bank Nizwa
(the "Bank") announces i ts unaudited results for the quarter ended on 3l-  December 2oI2,
taking into considerat ion that the Bank opened i ts doors to the publ ic 1-0 days after the
reported period, i .e.  1O'n of January 201_3.

First ly,  on behalf  of  the Founders of Bank Nizwa, the Board of Directors Member and the
Execut ive Management we extend our sincere thanks and grat i tude to His Majesty for
grant ing honorable approval for the establ ishment of ls lamic banks, which no doubt wi l l  add
a new tr ibutary to the banking sector in Oman, and we ask Almighty God to help us al l .

I t  is wel l -known now, that the demand for Shari 'a Compliant banking products is increasing,
and ls lamic banking has grown global ly overthe past few years to reach more than a tr i l l ion
US dol lar by end of 2OI2, where the total  assets of ls lamic banking in GCC is around 127
bi l l ion i .e.  t2% of the total  global ls lamic assets, and i t  has been growing for several  years.
We hope that ls lamic Banking in Oman wi l l  grow to 20% of the total  banking assets in Oman
in the coming years, and we hope to achieve this through Bank Nizwa, other ls lamic banks
and ls lamic windows being establ ished by other banks in Oman.

This close correlat ion between f inancial  asqets expansion and growth in the economy, in
real terms should augur wel l  for the ls lamic banking industry in Oman. Oman offers a very
support ive economic and demographic er lv ironment for the ls lamic Banking industry
marked by a high GDP and stable populat ion growth. Besides, there is substant ial  unmer
demand for Shari 'a compl iant products and Oman's residents and corporates are looking
forward to the launch of ls lamic f inance products in the market.  This aspirat ion was clear ly
ref lected in the overwhelming over-subscript ion during the IPO and where more than 99%
of the capital  was Omani funds.

This demand wi l l  undoubtedly give a boost tq the country 's economic growth and as
pioneers in this domain, we at Bank Nizwa are committed to the development of ls lamic
banking and contr ibut ing to the development of Oman.

Bank Nizwa has hired and col laborated with i l ternat ional and regional experts in ls lamic
banking, and has a dedicated and highly ski l led staff  as wel l  as very experienced industry
experts at the managerial  level who are dr iven towards creat ing a prosperous society and a
stable economy, Equipped with state-of- the-art  banking systems and software and prudent
pol ic ies and procedures, Bank Nizwa is committed to offer i ts customers the best ls lamic
Banking experience.
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Financial Performance of the Bank during 2012

Bank Nizwa was granted the f inal  l icense from the Central  Bank of Oman on l-9th of
December 20t2, after the issuance of the Royal Decree No. 69/2012 dated 6th of December 2012
amending the Omani banking law.

The Bank started i ts operat ion on Thursday 10th of January 2013 through three branches in
Muscat,  Nizwa and Sohar,  and we have plans to expand more, which we wi l l  be announcing
in the coming days.

The Bank started is soft  operat ion on 23rd of December2012, where the total  assets of the
Bank for the quarter ended 3Lst December 2OL2 reached one hundred forty eight mi l l ion,
three hundred and sixty sis thousand Omani Riyals,  which is mainly comprised of placement

with banks, which resulted mainly from the shareholders equity avai lable to the Bank.

The Bank opened i ts doors to the publ ic on l -0th of January 20L3, with three branches,
Muscat,  Nizwa and Sohar to bui ld up a customer base and attract depositors,  f inancing and
investment through port fol ios for individuals and corporates.

The unaudited f inancial  results shows that the net loss of the Bank for the period ending
31st December 2013 is four mi l l ion eight hundred and twelve thousand OMR, which al l
resulted from bui lding a sol id infrastructure for the Bank through invest ing in Human
Capital ,  with state-of- the-art  banking systems and software, equipping the branches and

Head Quarters, which al l  took place during the preparat ion period before receiving the f inal

l icense, these amount represents the pre- incorporat ion expenses in addit ion to the pre-

operat ing expenses, knowing that the Bank was not able to invest i ts share capital  before

receiving the f inal  l icense which took place on 19th of December 2012, as mentioned above.

However,  this is normal ly expected upon establ ishing any new bank, not to mention being

the f i rst  ls lamic Bank in the Sultanate, which required a lot  of  consultancy work and studies.

The Bank bel ieves that al l  what has been prepared during the said period would be a

fundamental  pi l lar of  the Bank's strong start  in the coming years by taking advantage of staff

expert ise and the appl icat ion of modern systems and the expansion of the branch network.

Amjad Mohamed Ahmed Al-Busaidi
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